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AUSTRALIAN AGRI EVOLVED FROM SHEEP TO GRAIN AND CATTLE

Aust Sheep Flock vs Cattle Herd vs Grain Hectares
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MEANWHILE, DAIRY CONTINUED TO DECLINE

Australia Dairy Herd vs Sheep Flock (‘000 Head)
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AUST AND VIC MILK PRODUCTION CONTINUE DECLINING

Milk Production by State (Million Litres)
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VIC AVERAGE FARM DAIRY HERD GROWS WHILE FARM
NUMBERS FALL

No. Dairy Farms

Victoria - Dairy Farm Numbers vs Average Farm Herd Size
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Big changes in the age of farmers, plus what it signifies

—Age of Owner Manager (Years)
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Spouse age difference differs by agri sectors

Average Age Difference Between Farmer and Spouse
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What Are The Global Drivers?

Some of the considerations for banks

e Global regulations
Being ahead of regulatory change
e Domestic regulatory change
e Shareholder expectations
e |nvestor requirements
e |t's the right thing to do

V4

' 2 X 4



STATE OF THE MARKET - KEY DRIVERS
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National Settings
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SUSTAINABILITY TOOLS AND REGULATIONS

Regulatory developments continue at pace to address the climate and nature crisis, whilst also focusing on a just transition.
The developments are seen on a global scale, but the ESG regulatory agenda is also gaining traction nationally.

GLOBAL DEVELOPMENTS

OCTOBER 2022

The Net-Zero Banking
Alliance (*NZBA") Transition
Finance Guide

The NZBA Transition

Finance Guide identifies

four key strategies that

define transition finance:

1. Climate solutions -
activities that expand
climate solution

2. Aligned - aligned to a

NOVEMBER 2022
The Taskforce for Nature-

related Disclosures ("TNFD")

V.03 of beta framework

The TNFD was established
to provide a framework
for organisations to
report and act on nature-
related risks.

Timeline:
 November 2022 - third

DECEMBER 2022

The Federal Treasurer’s

announcement of an
Australian climate risk
disclosure framework

The Australian
Government released a
consultation paper on
the development of an
Australian climate risk
disclosure framework,
available for consultation
until 17 February 2023

AUSTRALIAN CONTEXT

DECEMBER 2022

The Australian Sustainable
Finance Institute’s ("ASFI")
second taxonomy paper

ASFI endorsed the
Australian Government
announcements and
released its second
taxonomy paper
“Designing Australia’s
sustainable finance
taxonomy”, available

DECEMBER 2022

The Minister for the
Environment and Water's
Nature Positive Plan

Minister for the
Environment and Water
announced the
Government’s Nature
Positive Plan to deliver
for :

The Environment -

1.59C pathway iteration released The framework for consultation until 17 1. Stronger laws designed
3. Aligning - commitment + March 2023 - fourth requirements will February 2023 to repair nature
to align to a 1.5°C iteration released q . .
athway . September 2023 - ensure Iarge business . The second paper 2. An Environmental
4 IF\)/Ianaged phaseout — recommendations and financial includes proposed Protection Agency
identification and early published institutions provide purpose, seﬁtqtrfl! d Business -
retirement of high- » 2024: first TNFD- _greater transparency coverage, eligibility an )
emitting physical assets aligned disclosures in ESG reporting and governance for the 1. More certainty
expected are expected to be taxonomy 2. Less red tape

The guide defines success
as the uptake of transition
finance to support carbon-
intensive companies to
effectively transition.

phased in over time

In convergence, the Department of Treasury is now tasked with with developing a
comprehensive whole of Government sustainable finance strategy, including a
taxonomy for Australia.
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Market Trends And Insights

e The risk of greenwashing risk has driven the development of
sustainability reporting standards and taxonomies
e Expectations to assess, manage and report on natural capital risks
and opportunities are increasing
e There is a growing focus on managing sustainability impacts in
supply chains
e More companies are engaging in carbon offset markets as they
attempt to meet net zero targets
e Consumers are increasingly seeking products with sustainability
credentials
Though this remains a topic of discussion
May be impacted in time of economic hardship
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ESG MEGA TRENDS, AND SUSTAINABILITY REFERENCES

Notable Trends

Disclosure and standardisation will drive transparency and consistency in reporting, and mitigate greenwashing
risk.

Increased regulation and access to capital will encourage implementation of best practice ESG strategies and
strong ESG management.

Effective natural capital and biodiversity management are expected to be priorities in response to the Taskforce
for Nature-related Financial Disclosures and COP-15.

ESG in supply chains and social components will become increasingly important as companies and governments
manage challenging market conditions.

bt 0 G ©

—| Creating and measuring sustainability impact is expected to become a focus of sustainability, and sustainable
—R| finance reporting.

Notable Sustainability References
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How Banks Are Responding ?

e Introducing emission targets for some sectors
e Introducing new banking products
E.g. Green loans, green bonds, discounted asset finance
e Primarily we seek to understand risk and recognise opportunities of our customers, and
develop financial solutions to the specific needs.
e Working with customers/companies to best manage their transition to new sustainability
requirements
e Working with customers to stay ahead of being impacted by changing requirements of
regulators, offtakers, etc
e Evaluating new options for utilising technology, data, etc, to meet reporting
requirements
e Data may help to highlight profitability gains/financial impacts of different sustainability
changes to a business
(Though recognise the major data gap for many farmers to demonstrate baselines and
then map improvements)
Such as around different energy usage
Also important opportunities for using data to analyse consumer behaviour around
sustainability
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What It Means To Farmers Going Forward

e Banks will work closely with farmers to keep them up to date on
their regulatory, and what their businesses will need to do

e Banks will seek to keep their farmer clients up to date on new
sustainability requirements and assist in the transition as
appropriate.

e Bank will be able to provide expertise of specialists across the issue
— agri bankers, sustainable finance, etc

e As part of evolving risk modelling, bank will work with
agribusinesses on challenges and opportunities in sustainability

e Banks need to manage risk, but are also part of a collective and
interdependent industry
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While Australians have been eating more chicken with their wine...
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...they’re also going off their beef and beer!
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Thank You

Contact: Michael.Whitehead@anz.com




DISCLAIMER

Australia and New Zealand Banking Group Limited (ACN 005 357 522) ("ANZ") and its related bodies corporate and affiliates are represented in various countries.
Country/region specific information:
Australia. This document is distributed in Australia by ANZ. ANZ holds an Australian Financial Services licence no. 234527.

United Kingdom. ANZ is authorised and regulated in the United Kingdom by the Financial Services Authority ("FSA”). This document is distributed in the United Kingdom by ANZ solely for the information of persons who would come within the FSA definition of “eligible .
counterparty” or “professional client”. It is not intended for and must not be distributed to anygerson who would come within the FSA definition of “retail client”. Nothing here excludes or restricts any duty or liability to a customer which ANZ may have under the UK Financial
Services and Markets Act 2000 or under the regulatory system as defined in the Rules of the FSA.

New Zealand. This document is distributed in New Zealand by ANZ Bank New Zealand Limited ("ANZ NZ").

United States. If and when the material accompanying this document is received by any US persons or other persons within the United States or its territories or possessions, the following statement and the text below is applicable: ANZ Securities, Inc. ("ANZ S”) is a
member of FINRA (www.finra.org) and registered with the SEC. ANZ S’s address is 277 Park Avenue, 31st Floor, New York, NY 10172, United States of America (Tel: +1 212 801 9160 Fax: +1 212 801 9163).

This document is distributed in the United States by ANZ S (an affiliated company of ANZ), which accepts responsibility for its content. Further information on any securities referred to in this document may be obtained from ANZ S upon request. Any US person(s) receiving
this document and wishing to effect transactions in any securities referred to in this document must contact ANZ S, not its affiliates.

Indonesia. This document is distributed by PT. ANZ Panin Bank (*ANZ Panin”). ANZ Panin is incorporated and licensed in Indonesia with limited liability.
Vietnam. This document is distributed in Vietnam by ANZ Bank (Vietnam) Limited ("ANZ VN"). ANZ VN Is a wholly-owned foreign bank incorporated and licensed in Vietnam.

China. If and when the material accompanying this document is distributed by ANZ, ANZ NZ, ANZ S, ANZ Panin, ANZ VN or ANZ Bank (Europe) Limited ("ANZBEL"), the following statement and the text below is ag licable: No action has been taken by ANZ, ANZ NZ, ANZ S,
ANZ Panin, ANZ VN or ANZBEL or any affiliated entity which would permit a public offerir\?1 of any products or services of such an entit\é or distribution or re-distribution of this document in the People’s Republic of China ﬁ“PRC”). Accordingly, the products and services of such
entit{es are not being offered or sold within the PRC by means of this document or any other document. This document may not be distributed, re-distributed or published in the PRC, except under circumstances that will result in compliance with any applicable laws and
regulations.

aavn? Wé‘e?tﬁ?e g?{acterial accompanying this document relates to the products and/or services of Australia and New Zealand Bank (China) Company Limited ("ANZ C"), the following statement and the text below is applicable: This document is distributed by ANZ C in the
ainland of the .

Hong Kong. This document is distributed in Hong Kong by the Hong Kong branch of ANZ, which is registered by the Hong Kong Securities and Futures Commission to conduct Tgpe 1 (dealing in securities} T}Ipe 4 (advisinﬁ on securities) and Type 6 (advising on corporate
finance) regulated activities. In Hong Kong, this document may only be made available to “professional investors” in accordance with Part 1 of Schedule 1 to the Securities and Futures Ordinance (Cap. 5 1 of the Laws of ong Kong). Please note that the contents of this
document have not been reviewed by any regulatory authority in Hong Kong. If you are in any doubt about any of the contents of this document, you should obtain independent professional advice.

Singapore. This document is distributed in Singapore by the Singapore branch of ANZ solely for the information of “accredited investors”, “expert investors” or (as the case may be) “institutional investors” (each term as defined in the Securities and Futures Act Cap. 289 of
Singapore). ANZ is licensed in Singapore under the Banking Act Cap. 19 of Singapore and is exemited from holding a financial adviser’s licence under Section 23(1)(a) of the Financial Advisers Act Cap. 100 of Singapore. In respect of any matters arising from, or in
connection with the distribution of this document in Singapore, contact the ANZ Chief Economist, Asia.

Taiwan. This document is distributed in Taiwan by the Taipei branch of ANZ, which is registered as a branch of a foreign bank and holds a securities investment consulting enterprise license issued by the Taiwan Financial Supervisory Commission. In Taiwan, this document
may only be made available to ANZ customers who have requested or have consented to receive distribution of this document and who have entered into a securities investment consulting agreement with ANZ.

Germany. This document is distributed in Germany by the Frankfurt Branch of ANZ solely for the information of its professional clients.
Papua New Guinea. This document is issued by Australia and New Zealand Banking Group (PNG) Limited (Company Registration No. 1-6419) ("ANZ PNG").
European Economic Area ("EEA")

This document is distributed in the EEA by ANZ Bank (Europe) Limited ("ANZBEL") to persons who would come within the FSA definition of “eligible counterparty” or “professional client” in other countries in the EEA. This document is distributed in those countries solely for
the information of such persons upon their request. It is not intended for, and must not be distributed to, any person there who would come within the FSA definition of “retail client”.

Information relevant to all countries/regions.
The distribution of this document may be restricted by law in certain jurisdictions. Persons who receive this document must inform themselves about and observe all relevant restrictions.

This document is issued on the basis that it is only for the information of the particular person to whom it is provided. This document may not be reproduced, distributed or published by any reciEient for any purpose. This document has been prepared for information
p#rpofses only and does réot tahke :jnto account the ‘specific requirements, investment objectives or financial circumstances of any recipient. The recipient should seek independent financial, legal, tax and other relevant advice and should independently verify the accuracy of
the information contained in this document.

Under no circumstances is this document to be used or considered as an offer to sell, or a solicitation of an offer to blg, or a recommendation or advice to buy or sell or not to buy or sell any product, instrument or investment, to effect any transaction or to conclude any
legal act of any kind whatsoever. If, despite the foregoing, any services or products referred to in this document are deemed to be offered in the jurisdiction in which this document is received, no such service or product is intended for nor available to persons resident in that
jurisdiction if it would be contradictory to local law or regulation. Such local laws, regulations and other limitations always apply with non-exclusive jurisdiction of local courts.

From time to time ANZ, ANZ NZ, ANZ S, ANZ Panin, ANZ VN, ANZ C, ANZBEL, ANZPNG (collectively, "ANZ Group”), its affiliated companies, or its respective associates and emﬂloyees may have an interest in or deal in, or seek to have an interest in or deal in, financial
rgductls, instfriumentﬁ or other investments, directly or indirectly the subject of this document and may receive commissions or other remuneration in relation to the sale of such financial products, instruments or other investments. Such interests or dealings may directly or
indirectly conflict with your interests.

The information in this document has been obtained from, and any opinions in this document are based upon, sources believed reliable. Any views expressed in this document reflect the author’s personal views, including those about any securities and issuers referred to in
this document. The author, however, makes no representation as to the accuracy or completeness of the information and the information should not be relied upon as such. All opinions and estimates in this document reflect the author’s judgement on the date of this
document (unless otherwise specified) and are subject to change without notice. ANZ does not guarantee the performance of any of the products mentioned and ANZ Group, its affiliated companies, its respective directors, officers, and employees expressly disclaim any
responsibility, and shall not be liable, for any loss, damage, claim, liability, proceedings, cost or expense (“Liability”) arising directly or indirectly (and whether in tort, including negligence), contract, equity or otherwise out of or in connection with the contents of and/or any
omissions from this document, or your receipt or use of it, except where a Liability is made non-excludable by legislation.

Any opinions, estimates, assumptions, forecasts and ?Irojections may or may not involve material elements of subjective gl_(fﬂgement and analysis, and may or may not be achieved or prove to be correct. Forecasts and other projections are subject to significant uncerr‘tainties,
iffel

contingencies and unanticipated events, most of which fall outside the control of ANZ Group and its affiliated companies. rences between forecast and actual results are common and may be material, because events often occur otherwise than in accordance witl

projections. You should therefore conduct your own independent review, diligence, verification and analysis in respect of any opinions, estimates, assumptions, forecasts and projections, and not rely on those provided.

If this document has been distributed by electronic transmission, such as e-mail, then such transmission cannot be guaranteed to be secure or error-free as information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses. The sender
therefore does not accept Liability for any errors or omissions in the contents of this document, which may arise as a result of electronic transmission.
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